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INSTITUTIONAL INVESTORS 2025


https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/MS_ISI_Signals_Institutional_Investors_2025_Report.pdf

Thel n st ildtestiSustainable Signals survey polled more than 900 institutional
investors globally during August and September 2025, all of whom currently or plan to
practice sustainable investing. Regionally, more than 90% of North American asset
owners surveyed said they expect to increase the proportion of their assets in
sustainable strategies inthe next two years, slightly ahead of investors in Europe
(82%) and APAC (85%)).

Source: https://www.morganstanley.com/insights/articles/institutional-investor-
sustainability-signals-report-2025
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About eight in 10 asset managers (79%) and asset owners (86%) expect the
proportion of sustainable assets under management (AUM) in their portfolios to rise
over the next two years, according to the Morgan Stanley Institute for Sustainable
Investing. This represents a one percentage point increase year-over-year for asset

managers, but a six percentage point rise for asset owners. ASSet owners who
plan to increase their allocations to sustainable investments
named strong financial performance and increasingly
established track records among their main reasons for
doing so.

Source: https://www.morganstanley.com/insights/articles/institutional-investor-
sustainability-signals-report-2025
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Key Takeawaysfor 2025:

Most investors remain positive on the outlook

External factors are causingconcern, but sustainability is firmly
embedded

Climate adaptation and resilienceis growing in prominence

Investors remain focusedon emissionsrelated solutions across
regions



Key Takeaways for 2025

We surveyed more than nine hundred institutional investors, covering both asset owners and asset managers, to understand their current thoughts

around sustainable investing.

O

Most investors remain
positive on the outlook

Half of survey respondents

have had sustainable investing
programs for at least five years,
rising to over two thirds among
the largest firms by assets or
AUM. Most remain positive on the
outlook: 86% of asset owners
expect to increase allocations to
sustainable investments in the
next two years, and 79% of asset
managers expect AUM to grow.
Key motivations include strong
financial performance.

External factors are
causing concern, but

sustainability is firmly
embedded

2025 respondents were much
more likely to rate a range

of potential concerns about
sustainable investing as

“very significant,” averaging
38% compared to 25% in 2024.
Data remains the top concern,
followed closely by regulatory
and political uncertainty. Even
allowing for these concerns,
sustainability is firmly embedded:
both asset managers and asset
owners see it as a differentiator,
and as important to managing
investment risk.

&9

Climate adaptation and
resilience is growing in
prominence

Over 75% of investors expect
physical climate risks to impact
asset prices in the next five
years, echoing the Sustainable
Signals—Corporates 2025 survey
finding that 60% of companies
anticipate a negative impact on
operations over the same period.
Climate adaptation solutions to
mitigate these challenges now
rank third in investors’ top priority
areas, with a particular focus

on data and analytics, water
infrastructure and grid resilience.

7

Investors remain focused
on emissions-related
solutions across regions

Energy efficiency and renewable
energy are the top two investment
priorities for investors across all
three regions, similar to last year.
Climate adaptation ranks third,

up from sixth in 2024, followed

by companies’ approaches to
inclusion, which was named a

top five priority for at least 20%

in each region.
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u without biological diversity, there is no other life on Earth, including
our own, or: plants are the basis of all other/ animal life

u provides clean water, oxygen, food and drinks, feed, medicine,

clothing and shelter, é psychol ogi cal benef
appreci at ed e gcpsyseem serviads |

Slidefrom Prof. P. Van Damme (UGent)




Direct Use Value: Goods

Source: © AMNH -

Slidefrom Prof. P. Van DaerTBI(é (UGent)
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food/feed

building materials
fuel

paper products

fiber (clothing,
textiles)

industrial products
(waxes, rubber,
oils)

medicine



Categorizing

Values

Direct Use Value
(Goods)

Indirect Use
Value (Services)

Non-Use Values

Food, medicine,
building material,
fiber, f u

Atmospheric and
climate regulation,
gobllinadion, nutrient
recycling

Potential (or Option
Value

, €

Future value either
as a good or servic¢

Cultural, spiritual
and aesthetic

Existence Value

Value of knowing
something exists

Bequest Value

Value of knowing
that something will
be there for future
generations

Slidefrom Prof. P. Van Damme (UGent)



The Ess_ential Truth  The basic facts of climate change,
About Climate Change  established over decades of research,

in Ten wOrds can be summarized in five key points:

Global warming is happening.

IT ' S U S Human activity is the main cause.

"VDRBEDTE AADIET There's scientific consensus on human-caused

!
IT The impacts are serious and affect people.

TH ER E' s HO PE X\Illerzn Zi\elzei |i?;;tcetcglinology needed to avoid the worst

Source: @ohnfoCook



» Les glaciers, d'un siecle a l'autre

Rédaction : Philippe Marbaix et Bruna Gaino

La Mer de Glace (massif du Mont-Blanc, France)
1919 2019

Chamonix
(France)

Photo : Walter Mittelholzer, ETH-Bibliothek Ziirich Photo : Dr Kieran Baxter, Université de Dundee



CO, Concentration and Temperature spiras

o Q =
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un( un|
Concentration Spiral pik-potsdam.de/primap-live/ & climatecollege.unimelb.edu.au, Gieseke, Meinshausen. Thx to Ed Hawkins Temperature Spiral pik-potsdam.de/primap-live & dimatecollege.unimelb.edu.au, Gieseke, Meinshausen. Th to Ed Hawkins

CO, Concentration since 1850 and Gobal Mean Temperature irfC relative to 18502 1900
Graph: Ed Hawkins (Climate Lab Bookj Data: HadCRUT4 global temperature dataset
Animation available omttp:
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CQ Concentration 18 April 2024: 427,14 ppm
(Keelingcurve + last 10000Q/ears
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Why the IPCC ?
Established by WMO and UNEP in 1988

to provide policy-makers
with an objective source |
information about

A causes of climate change

A potential environmental
and socieeconomic
impacts,

A possible response option
(adaptation & mitigation).

WMO=World Meteorological
Organization

UNEP= United Nations Environment
Programme

2500 SCIENTISTS SAY
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Progression of Understanding: Greater and Greater

Certainty in Attribution

AR1 (1990): fAune 20 ARS
not | ikely for a
AR2 (1995) : fiba ' ———
suggests discernible human simulated
influenceo b
AR3 (2001): fi
of the _
past 50 years is likely B ral oy
(odds 2 out of 3) due et
to human activit

-0.5 AR1
AR4 (2007): fimos
very likely (odds 9 out of 10) due to
greenhouse gases 1850 1900 1950 Achzo‘zo

. . AR4

AR5 (2013) «lis extremelylikely ARG (2021): Atis unequwocalthat
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SIXTH ASSESSMENT REPORT IpCC

Working Group | i The Physical Science Basis INTERGOVERNMENTAL PANEL on ClimaTe chanee

Humaninducedclimate changeis alreadyaffecting manyweather
and climate extremesin everyregion acrossthe globe

Extreme heat Heavy rainfall

Fire weather Ocean
More frequent More frequent Increase in some More frequent Warming
: . regions TP
More intense More intense J Acidifying

Losing oxygen



Heatwaveskill (Ex: 2003ummerin EU: 7000@eathg
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Available
water

MORE EVAPORATION

MORE PRECIPITATION

il'oflllincrease =
A2 more water vapor

cLIMATE QD CENTRAL




WalloniaFloods July 2021
-

Source:
VRTNieuws




SIXTH ASSESSMENT REPORT ipcC

Working Group | i The Physical Science Basis

INTERGOVERNMENTAL PANEL oN GliIMaTe change

CO, emissions (billion tonnes CO, per year)
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SIXTH ASSESSMENT REPORT

Working Group | i The Physical Sdence Basis INTERGOVERNMENTAL PANEL on Glim3Te chanee

Human activities affect all the major climate system components, Figure SPM.8
with some responding over decades and others over centuries

a) Global surface temperature change relative to 1850-1900

°C
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SIXTH ASSESSMENT REPORT ipcC

Working Group | i The Physical Sdence Basis INTERGOVERNMENTAL PANEL on Glim3Te chanee

Across warming levels, land areas warm more than oceans,
and the Arctic and Antarctica warm more than the tropics

+1.53 C +2° C +4° C

Simulated change at 1.5 °C global warming Simulated change at 2 °C global warming Simulated change at 4 °C global warming

005 1 15 2 25 3 35 4 45 5 55 6 65 7 >

Change (°C) ———
Warmer



SIXTH ASSESSMENT REPORT ipcC

Working Group | i The Physical Sdence Basis INTERGOVERNMENTAL PANEL on Glim3Te chanee

Human activities affect all the major climate system components, Figure SPM.8
with some responding over decades and others over centuries

d) Global mean sea level change relative to 1900
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SIXTH ASSESSMENT REPORT ipcC

Working Group | i The Physical Sdence Basis INTERGOVERNMENTAL PANEL on Glim3Te chanee

€) Global mean sea
level change in 2300
relative to 1900

Sea level rise greater than
15m cannot be ruled out
with high emissions

«sedevelisegreaterthan 15 m i
cannotbe ruled out with highemissions» .
" m
& 4m
dz"GIobaI mean sea level change relative to 1900 m
2 | eo2m

1950 20V 2uu 2050 2100 2@0 O



Regional key risks and

Representative key risks for each region for
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Risks for health

Unprecedented challenges,
ecially from rate of change
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Global emissions pathway characteristics

General characteristics of the evolution of anthropogenic net emissions of COz, and total emissions of
methane, black carbon, and nitrous oxide in model pathways that limit global warming to 1.5°C with no or
limited overshoot. Net emissions are defined as anthropogenic emissions reduced by anthropogenic
removals. Reductions in net emissions can be achieved through different portfolios of mitigation measures

illustrated in Figure SPM3B.

Global total net COz2 emissions

Billien tonnes of CO, /yr

In pathways limiting global warming to 1.5°C
with no or limited overshoot as well as in
pathways with a high overshoot, CO2 emissions
are reduced to net zaro globally around 2050.

Four illustrative model pathways

Net ZERO:

Timing of net zero COz

Line widths depict the 5-95th
percentile and the 25-75th
percentile of scenarios

——— Pathways with Mgh overshoat

Source: IPCC Specal Report on Global Warming of 1.5°C

Pathways limitieg global marming to 1.5°C

Non-CO, emissions relative to 2010

Emissions of nen-CO: forcers are also reduced
or limited in pathways limiting global warming
te 1.5°C with no or limited overshoot, but
they do not reach zero globally.

Methane emissions

Black carbon emissions

2020 2040 2050 acsl 2100

Nitrous oxide emissions

2040 2060 08 2100

with no or low overshoat

Pathwirys limiting ghobal warming below 2°C
[Nt shown abave)



Global emissions in billion tonnes of CO,

60.0

50.0
e==Total emissions ;
' Climate scientists
40.0 U submit research for IPCC
) U Sixth Assessment
"""" exponential growth (1.65%/yr) _
30.0 ) H Paris Agreement in force
J ﬂ Kyoto Protocol in force
20.0 ﬂ IPCC First Assessment of dangers

from climate change

Prediction we can detect

10.0 global heating by year 2000

First estimate of climate effect from CO2 increase
0.0
1850 1870 1890 1910 1930 1950 1970 1990 2010 2030

Source: Wolfgang Knorr, in The Conversation (2019)
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Paris Agreement: plans naufficient yet!

70 ;

t  llustrative

60
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Greenhouse gas emissions (GtC0,eq/yr GWP—100 AR4)

—_
o

UNFCC@ggregateeffect of the intendednationallydeterminedcontributions: an update

http:// unfccc.infresourcédocs/2016/cop22Eng/02 . pdf

Coe, _

O High Cancun pledge scenarios until 2030 with const. policy thereafter (n = 31; Ampere HST P3 in IPCC ARS scenario database) ‘7/‘/0\r ]

L Ranges: Min/max of conditional & unconditional INDC ranges, globally aggregated ]

| max © Delay-2020 (P2) scenarios with >66% likelihood of staying below 2°C (n=6 from IPCC ARS scenario database) ]

| 80% o Immediate’ onset mitigation (P1) scenarios with >66% likelihood of staying below 2°C (n=14 from IPCC ARS scenario database) _

I?n?gian © Delay-2030 (P3) scenarios with >50% likelihood of staying below 2°C (n=21 from IPCC ARS scenario database) 1

L 33% o Reductions below reference scenarios due to INDCs (median) 1

2% Illustrative difference between INDCs and 2°C mitigation scenarios (P1P2) 4

L min © Delay-2020 (P2) scenarios with >50% likelihood of staying below 1.5°C by 2100 (median) (n=6 from scientific literature) 4

0 1 1 1 1 1 1 1 1 1

2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050

Net zero
in 2050



Demand and services
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Energy Land use Industry Urban Buildings Transport




—— options :meg 100 USD tCO,-eq or
less could redice global emissions by
at least half of thé 2019 leve 2031
Mitigation options  potential contribution to
net emission reduction, 2030

1 )

Climate responses and
adaptation options

mitigation

w

Solar
Wind

m Reduce methane from coal, oil and gas

Energy reliability (e.g
diversification, access, slzn ity)

Resilient power systems n

Improve water use efficiency

Bioelectricity (includes BECCS)
Geothermal and hydropower

Nuclear

Fossil Carbon Capture and Storage (CCS)

. ags
Feasibility of e |
= Improved cropland management nu Reduce conversion of natural ecosystems
Water use efficiency and water
CI I I I l ate resource management n“ Carbon sequestration in agriculture
Biodiversity management and n “ Ems¥_slem restoration,
ecosystem connectivity afforestation, reforestation

Agroforestry n n Shift to sustainable healthy diets
Sustainable aquacuiture and fisheries nn Improved sustainable forest management

e u“ Reduce methane and N,0 in agriculture
Integrated coastal zone management n

Coastal defence and hardening nli;';'«['#—’f

responses
and
adaptation,
and potential
of mitigation
In the near-
term

Reduce food loss and food waste

LAND, WATER, FOOD ENERGY SUPPLY

Efficient buildings
Sustainable urban water management n Fuel efficient vehicles
Sustainable land use and urban planning n- Electric vehicles
. Efficient lighting, appliances
Green infrastructure and n n and aqt

- equipment

ecosystem services ' B
¥ Public transport and bicycling
Biofuels for transport
Efficient shipping and aviation

Enhanced health services Avoid demand for energy services
(e.g. WASH, nutrition and diets) nn
g S o Onsite renewables
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v

Fuel switching
Reduce emission of fluorinated gas
Energy efficiency

Material efficiency

Reduce methane from
waste/wastewater

Construction materials substitution

Risk spreading and sharing n

Social safety nets n

Climate services, including
Early Wamning Systems. n

Disaster risk management “n
Human migration n

Planned relocation and resettlement

Livelihood diversification nn

SOCIETY, LIVELIHOOD
AND ECONOMY

w
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=
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Enhanced recycling

Carbon capture with
utilisation (CCU) and CCS

Feasibility level and synergies Confidence level in potential feasibility Net lifetime cost of options:
with mitigation and in synergies with mitigation - Costs are lower than the reference - 50-100 (USD per tCO;-eq)
I PCC AR6 SF@SP M . 78. Il High  [H Medium Low ese High e Medium * Low I 0-20 (USD per tC0;-eq) [ 100-200 (USD per tCO:-eq)
Insufficient evidence I 20-50 (USD per tCOz-eq) Cost not allocated due to high

variability or lack of data



IPCC AR6 S¥RISPM.7a (top)



